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The UAE is striving to develop and boost its rich resources and expertise in the Among the continuous challenges that we face in the UAE is conserving
international energy markets and enhance its leading role as a energy for economic growth. This is a very important issue
world centre for renewable energy research and development and a major challenge in any growth experience.
His Highness Sheikh Khalifa bin Zayed Al Nahyan, His Highness Sheikh Mohammed Bin Rashid Al Maktoum,

President of the United Arab Emirates UAE Vice President & Prime Minister & Ruler of Dubai
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About

The Regulatory & Supervisory Bureau

The RSB was established by Executive Council Resolution Number 2 of 2010.

Our vision is to become a leading example of regulatory practice in the Gulf
region. Our mission is to support Dubai's economic, social and environmental
objectives through development of an effective, independent and
transparent regulatory regime.

The RSB works under the auspices of the Dubai Supreme Council of Energy,
developing regulatory frameworks to support Dubai's development through
secure and affordable energy supply and efficient energy use, while meeting
environmental and sustainability objectives.

The RSB supports the implementation of the Dubai Integrated Energy Strategy
2030 and Clean Energy Strategy 2050. By 2030 the aim is to raise energy
efficiency by 30% and energy supply is to be transformed with renewables,
coal and nuclear all added to the electricity generation mix, currently
dominated by gas.

The RSB licences and regulates Independent Power Producers, ensuring new
entrants to the sector deliver safe, reliable and efficient services to the
benefit of all in Dubai. Private sector participation in electricity and water
production is expected to bring technology, expertise and capital to the
energy sector and is governed by Law No. 6 of 2011.

The RSB develops and administers frameworks to encourage greater energy
efficiency in buildings. Our Energy Service Company (ESCO) and Energy
Auditor accreditation schemes are designed to build trust and make the
process of contracting for energy services smoother for accredited entities
and their clients.
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Foreword

In this, our second published, annual report we highlight significant

developments in Dubai’s energy sector and the RSB's role in helping to deliver
Dubai's ambitious strategic aims. Since the RSB was established the Dubai
Integrated Energy Strategy 2030 has guided our work. To that has now been
added a longer-term, still more ambitious aim — of 75% clean energy by 2050.
The realism of these targets has been demonstrated by the continued success

of the IPP programme. As we describe later in this report, we can already
foresee that by 2021 independent power producers will constitute 18% of Dubai’s

electricity generation capacity.

In 2016 we also licensed our first small-scale generator. At SMW the Union Paper
Mills plant will make a small contribution to the emirate’s energy needs but this
is a biomass project and demonstrates the value in industrial customers
exploiting available renewable resources or making use of fuel to meet a
combination of power and heat (or even cooling) needs.

Our accreditation schemes have grown in scale and significance in just three
years and we were pleased by Etihad Energy Service’'s decision to only offer
energy performance contract projects to accredited ESCOs. We have also seen
evidence of private clients requiring accredited ESCOs for their energy efficiency
projects. This, together with a significant expansion in building retrofit projects
not delivered through Etihad Energy Services is a welcome sign of a deepening
of Dubai's energy services sector.

I, and my fellow board members, offer our sincere thanks to the RSB staff, our
stakeholder partners, and the Dubai Supreme Council of Energy for their
commitment, dedication and unstinting support.

ALI BIN ABDULLAH AL OWAIS
CHAIRMAN
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In 2016, Dubai made substantial progress towards its Integrated Energy
Strategy 2030 (DIES2030) supply-side objectives: diversifying fuel sources
with the financial close and licensing of a clean coal project, growing the
renewable energy sector by advancing plans for 800MW solar photovoltaic
and 200MW CSP plant, and further demonstrating the benefits of private
sector involvement with another global record low tariff for solar PV energy.

Dubai's first clean coal project and second independent power producer
reached financial close and received its generation licence in 2016. The RSB
issued another generation licence in November 2016 for a 3MW biomass
renewable plant serving the Union Paper Mills operation in Al Quoz. A CHP
plant under development by Al Ghurair Resources Oils and Proteins also

proceeded through the licensing process in 2016.

In June 2016 a consortium led by Masdar of Abu Dhabi, and including
Gransolar Group of Spain, was announced as the winning bidder for an
800MW solar PV project, the third phase of the Mohammed bin Rashid Al
Maktoum Solar Park. The generation licence application process for this
project began in the second half of the year. DEWA launched the fourth
phase of the solar park with a request for expression of interest for a 200MW
Concentrated Solar Power (CSP) project in late 2016, receiving 30 expressions

of interest.
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Solar Photovoltaic Plant
Growing the renewable energy
sector by advancing plans for the
800MW solar photovoltaic plant

T 800 MW
Rk

@ Concentrated Solar Power
@ DEWA launched the fourth phase
of the solar park with a request for
expression of interest for a Concentrated
Solar Power (CSP) project
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The RSB issued a generation
licence for a biomass renewable
plant serving the Union Paper
Mills operation in Al Quoz

8.11/TRh

Water Efficiency

District Cooling Water efficiency
averaged 8.1 1/TRh and TSE accounted
for 44% of water used in 2016

Employing tower technology and with the ability to
store thermal energy, the CSP plant will complement
the photovoltaic plant at the site whose contribution
will be to meet daytime demand. Based on the plant
we have licensed and their planned dates for
commercial operation, by 2021 independent power
producers will account for 18% of Dubai's total capacity
of 12.6GW, from zero just five years earlier.

The RSB and DEWA continue to review, enhance and
modernise the IWPP Code and Renewables Standards
through their respective review panels. The panels, with
members from the RSB, DEWA and licensees, assessed
and recommended changes to the code and standards
in 2016 to reflect the addition of intermittent renewable
plant to the transmission system.

In 2016 the ESCO and auditor accreditation schemes
witnessed significant growth in the number of
accreditations granted. A total of twelve ESCOs were
accredited, two of which was given three year full
accreditation and the remaining ten accredited
provisionally on a first or renewal basis. This brought
the total number of accredited ESCOs to 18, up from 14
the year before. Moreover, seven energy auditors were
granted three year accreditation in the second year of
the scheme, bringing the total to 12.

2016 saw pleasing activity by accredited ESCOs. They
reported a total of 79 projects targeting the retrofit of
1,963 buildings (including 1,656 UAE national villas being
retrofitted by Etihad ESCO). The investment to deliver
those projects is estimated at AED 194 million and the
estimated electricity and water savings are 93.9 GWh
per annum and 210MIG per annum, respectively.
Achieved savings were also far higher than in the
previous year at 86.2 GWh and 246 MIG, respectively
for electricity and water.

In 2015 we noted that Etihad’'s activity constituted the
lion's share of the retrofit market and highlighted the
challenge in stimulating a more broadly-based retrofit
sector. 2016 saw significant progress in achieving this
aim. New project activity by ESCOs implies estimated
savings double those expected from Etihad's new
projects, signaling a welcome penetration of the private
sector building stock.

The accreditation schemes continue to evolve in
response to our assessment of applications, feedback

from the accreditation board, and discussion with ESCOs
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themselves. In 2016 we strengthened the requirements
of accreditation in the area of health and safety.

A further sign of the increased maturity of the
accreditation scheme and ESCO market came when
Etihad announced that it would start to work only with
accredited ESCOs for its energy performance contracts.

For 2016 District Cooling firms reported average
electrical efficiency of 0.9kwh/TRh. Water efficiency
averaged 8.1 I/TRh and treated sewage effluent (TSE)
accounted for 44% of water used in 2016, compared to
just 24% in 2012. Even allowing for the energy cost
associated with desalinated water, water cooled air
conditioning systems, such as are typically used in
district cooling, have an 11% efficiency advantage over
air cooled systems. But this advantage grows to 28%
when TSE is used, even allowing for the electricity used
in applying reverse osmosis to TSE to raise its quality,

as district cooling plant do in most cases.

As for growth, in 2015 output increased substantially
but almost all of the increase reflected higher
temperatures in 2015 than in 2014. In 2016 by contrast
output changed by a similar amount but there was
appreciable growth offset by 2016 being a generally
cooler year than the year before.
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Supply Side
Activities

In 2016, Dubai made substantial progress towards its Integrated Energy

strategy 2030 (DIES2030) supply-side objectives: diversifying fuel
sources with the financial close and licensing of a clean coal project,
growing the renewable energy sector by advancing plans for 800MW
solar photovoltaic and 200MW CSP plant, and further demonstrating the
benefits of private sector involvement with another global record low
tariff for solar PV energy.

Dubai’s first clean coal project and second independent power
producer reached financial close and received its generation licence in
2016. The project, which was awarded in 2015 to ACWA Power and
Harbin Electric, was initially planned to be of 1,200MW capacity but was,
on award, expanded to a 2,400MW plant, reflecting the successful
outcome of the competitive bidding process. The consortium, together
with DEWA, formed the project company, Hassyan Energy Phase 1, which
became the RSB's second licensee in September 2016. The licensing
process built on the robust procurement exercise and ensured the
project company, taken together with its contracting partners, had the
competence needed to operate and maintain a plant of this type.
Construction of the power station began in 2016 and the plant is
planned to be fully operational by 2023.
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The RSB issued another generation licence in November
2016 for a 3MW biomass renewable project undertaken
by M.AH.Y. Khoory to serve their Union Paper Mills
operation in Al Quoz. As this plant is of relatively small
scale, the project tested the effectiveness of the RSB's
licensing scheme for small-scale generation. Where
industrial customers have a source of renewable
energy, such as in this case, or have the opportunity to
employ combined heat and power (CHP), then they
can play a useful role in Dubai's electricity sector, both
in meeting demand and reducing emissions. A CHP
plant under development by Al Ghurair Resources Oils
and Proteins also proceeded through the licensing
process in 2016.

In June 2016 a consortium led by Masdar of Abu Dhabi,
and including Gransolar Group of Spain, was announced
as the winning bidder for an 800MW solar PV project, the
third phase of the Mohammed bin Rashid Al Maktoum
Solar Park. The signing of a power purchase agreement
followed in November. Upon award, the solar project
registered another achievement for Dubai in the global

energy sector, a record low tariff US$29.9/Mwh. The
generation licence application process for this project
began in the second half of the year. Building on the
success of the IPP model in Dubai, DEWA launched the
fourth phase of the solar park with a request for
expression of interest for a 200MW Concentrated Solar
Power (CSP) project in late 2016, receiving 30
expressions of interest. This constituted another solid
step towards the planned capacity of ,000MW at the
solar park by 2020, and 5,000MW by 2030. Employing
tower technology and with the ability to store thermal
energy, the CSP plant will complement the photovoltaic
plant at the site whose contribution will be to meet
daytime demand.

The impact of the IPP programme on electricity
generation capacity in Dubai is shown in Figure 1 below.
Based on the plant we have licensed and their planned
dates for commercial operation, by 2021 independent
power producers will account for 18% of Dubai’s total of
12.5GW, from zero just five years earlier.

Generation Capacity in Dubai
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Figure 1 — Generation Capacity in Dubai: 2016-2021

To uphold the safety and integrity of the grid, and taking
into account the mix and continual advancement of
technologies being employed in Dubai’s electricity sector,
the RSB and DEWA continue to review, enhance and
modernise the IWPP Code and Renewables Standards

through their respective review panels. The panels, with
members from the RSB, DEWA and licensees, assessed
and recommended changes to the code and standards
in 2016 to reflect the addition of intermittent renewable
plant to the transmission system.

800OMW

Solar PV project
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The RSB Board and staff visit Shuaa Energy I's 200MW solar PV plant

The RSB approved a change to the IWPP Code, taking into
account the limitations of renewable generation
technology in relation to dispatch inaccuracies restrictions
and in providing black start services. Changes to the
Renewables Standards added clarity regarding the
expected behavior of renewable generation units in case
of under-frequency deviations, taking into account the
limitations of renewable generation technology when it

comes to delivering their maximum power output.

Another change was made to recognize how renewable
generation units can be expected to behave following a
disconnection from the system. In all cases the RSB
judges proposals in terms of the continued security of
the transmission system whilst acknowledging the
economic and technical demands that would be placed
on plant connected to the DEWA system.
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Demand Side
Activities
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Accreditation of Energy Service Companies

and Energy Auditors

The accreditation schemes the RSB initially developed in
2014 were designed to increase transparency and trust
in Dubai's energy services market, serving to motivate
both public and private sector building owners to seek
out ways to reduce energy bills and contribute to the
achievement of the Dubai Integrated Energy Strategy
building retrofit targets.

Having launched the Energy Service Company (ESCO)
accreditation scheme in 2014 and the Energy Auditor
(EA) accreditation scheme a year later, the RSB has
witnessed a general improvement in the calibre of
entrants to the market. This has been accompanied
by an increase in project activity.

In 2016 the accreditation schemes witnessed significant
growth in the number of accreditations granted. A total
of twelve ESCOs were accredited, two of which were
given three year full accreditation and the remaining ten
accredited provisionally on a first or renewal basis. This
brought the total number of accredited ESCOs to 18, up
from 14 the year before. Moreover, seven energy auditors
were granted three year accreditation in the second
year of the scheme, bringing the total to 12.

To monitor the success of the scheme and the
development of the sector, the RSB collects in-depth
project data from accredited companies on an annual
basis. This data is analyzed and reported in summary
form to TAQATI, which acts as programme manager for
Dubai demand-side management programmes under
contract to the Supreme Council of Energy. Our own
analysis of the information we collect allows us to
observe performance by individual ESCOs and
performance of the sector in aggregate.

2016 saw pleasing activity by accredited ESCOs. They
reported a total of 79 projects targeting the retrofit of 1,963
buildings (including 1,656 UAE national villas being
retrofitted by Etihad ESCO). The investment to deliver those
projects is estimated at AED 194 million and the estimated
electricity and water savings are 93.9GWh per annum and
210MIG per annum, respectively. Achieved savings were
also far higher than in the previous year at 86.2GWh and
24B6MIG, respectively for electricity and water. Table 1 below
shows the rapid increase in energy savings achieved and
reported to us since the launch of the accreditation
scheme three years ago, together with the associated
investment, which now totals just under AED 200m.

Table 1 — Growth in savings and investments in building retrofit

Year Cumulative Investment Total Achieved Energy Savings Achieved Water Savings
(million AED) (million Kwh) (million 1G)

2014 45 44 2.2

2015 109.3 1211 2.4

2016 194.1 246.1

A Meeting of the ESCO and Energy Auditor Accreditation Boards

|
P
B
—

The nature of retrofit projects varied between project
contract types, buildings retrofitted and energy
conservation measures used. Of the 44 newly reported
projects in 2016, the majority were for mixed use
buildings, followed by commercial offices and hotels.

Mixed Use
Commercial Office

Residential Flat

o]

Hotel

(2]

Factory

Warehouse
Educational Facility
Government Building
Retail Outlet

Labour Accomodation
National Villa
Healthcare Facility
Shopping Mall

Airport

w

Expat Villa
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Figure 2 below shows the building type of all projects
between 2014 and 2016. We also saw an increase in the
use of energy performance contracts. In 2015 half of the
projects reported were not energy performance contracts,
in 2016 just 40% were, as shown in Table 2 below.

N
o

13

Figure 2 — Number of retrofit projects by building type

Table 2 — Building retrofit contracts by type

Type of Contract 2016 2015
Guaranteed Savings 8 3
Shared Savings 18 7
Non-EPC 18 10
Total 44 20

As noted last year, in addition to monitoring data from
accredited ESCOs, the RSB collects annual project data
from Etihad Energy Services (EES). EES reported an
increase in investment for 2016 of AED 54.9 million to
fund new projects and large new phases of existing
projects. These three projects are estimating savings of
15.6GWh and cover 1670 units.

Last year we noted that Etihad's activity constituted the
lion’s share of the retrofit market and highlighted the
challenge in stimulating a more broadly-based retrofit

sector. 2016 saw significant progress in achieving this aim.

New project activity by ESCOs implies estimated savings
double those expected from Etihad's new projects,
signaling a welcome penetration of the private sector
building stock, complementing Etihad's efforts which, until
recently, have focused on public sector clients.

The accreditation schemes continue to evolve in
response to our assessment of applications, feedback
from the accreditation board, and discussion with
ESCOs themselves. In 2016 we strengthened the
requirements of accreditation in the area of health and
safety. ESCOs now need to demonstrate a higher level
of dedication to their staff's health and safety, as well as
implementing high project safety standards. A further
sign of the increased maturity of the accreditation
scheme and ESCO market came when Etihad
announced that it would start to work only with
accredited ESCOs for its energy performance contracts.
This should streamline the procurement process for
Etihad and its clients and further enhances the benefits
of the scheme to those we accredit.
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District Cooling

Last year's report discussed our study of the cooling
market in Dubai. It showed the major role cooling plays
in Dubai's electrical demand and the share and
efficiency of the main cooling technologies used in the
emirate. This study provided the baseline data and a
framework that can be used to assess the
development of the cooling market each year, in
particular allowing us to track progress towards the
energy efficiency savings that are expected from
increased penetration of district cooling.

From year to year the most significant factor causing
variability in demand for cooling is the weather. Its
impact on cooling can be most readily assessed using
the concept of cooling degree days (CDDs). These

measure for how much of the year and by how much
the temperature is above the point at which cooling
becomes necessary. Dubai's annual CDDs are typically
in the high 2000s, assuming that cooling is needed
whenever the temperature is above 22 degrees
Celsius. A figure of 2600 CDDs implies that, on average,
the temperature is around 29 degrees for every hour of
the year. In practice, of course, there is considerable
daily and seasonal variability.

Whilst there are significant fluctuations year to year,
over the course of this century there has been a trend
increase in CDDs of 1.2% each year, as measured at
Dubai International Airport, and as shown in Figure 3

below.

Cooling Degree Days - Dubai International Airport
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Figure 3 — Cooling Degree Days in Dubai

The role of CDDs in driving demand for cooling can be
seen in Figure 4 below. This is based on three years’

data collected from one of Dubai's district cooling firms.

It graphs the average consumption of their customers
against the CDDs in each year. Whilst this is based on
only a few years’ worth of cooling information, it shows

a strikingly high degree of correlation between

TRh/Customer

CDD’s
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consumption and CDDs. Knowledge of this relationship
allows us to take a more refined view of the
development of the cooling market in any given year.
For example, in 2016 CDDs were 4% lower than in 2015
and so, other things being equal, one would expect to
see reduced cooling consumption.

R*=09998 @

Figure 4 — Correlation between CDDs and cooling consumption




23 Regulatory & Supervisory Bureau | Annual Report 2016

District Cooling Sector Performance in 2016

Data we collected from district cooling operators in 2016
allows us to assess their performance and growth.

For 2016 DC firms reported average electrical efficiency
of 0.88kwh/TRh. The longer-run trend in electrical
efficiency is shown in Figure 5 below. Water efficiency
averaged 7.96 I/TRh. There is less of a clear trend of
improved efficiency in water use measured in this way.
Arguably, the more important water measure is the
percentage used that is not desalinated water from

the DEWA system. TSE represents a far more efficient
use of water and accounted for 44% of water used in
2016, compared to just 24% in 2012.

The importance of TSE use is illustrated by Table 3 below,

comparing the primary energy required by the three
cooling technologies used at large scale in Dubai: air
cooled, water cooled with desalinated water, and water
cooled with TSE.

Energy Efficiency of DC Plant
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Figure 5 — Energy efficiency of DC Plant

Table 3 — Energy use in cooling technologies

Technology

Air Cooled

Water Cooled - Desalinated

Water Cooled - TSE+RO

Energy Index

100

89

72

The table shows that even allowing for the energy cost
associated with desalinated water, water cooled air
conditioning systems, such as are typically used in
district cooling, have an 11% efficiency advantage over
air cooled systems. But this advantage grows to 28%
when TSE is used, even allowing for the electricity used
in applying reverse osmosis to TSE to raise its quality, as
district cooling plant do in most cases.

As for growth, this picture is complicated by the
significant weather factors discussed above.

Regulatory & Supervisory Bureau | Annual Report 2016 24

The waterfall diagram in Figure 6 below shows how
district cooling output changed over the course of
2015 and 2016, disaggregating that change into
weather and growth factors. In 2015 output increased
substantially but, as the chart shows, almost all of the
increase reflected higher temperatures in 2015 than in
2014. In 2016 by contrast output changed by a similar
amount but there was appreciable growth offset by
2016 being a generally cooler year than the year
before.

What's Driving Demand
@ rcrecse @D Decrecse Total
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Growth Weather
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Total Growth Weather Total

Figure 6 — Cooling output variation and drivers

A focus on output of district cooling firms and the
efficiency with which they produce it tells us little about
the efficient use of cooling by customers. For this we
have looked at the penetration of metering in district
cooling schemes and the differences in consumption
between unmetered and metered customers. Typically,
metered customers used 7% less on average and so we
are keen to see sub-metering extended.

It is rare for conventional cooling to be sub-metered
and charged for based on consumption. The typical
business model for district cooling therefore enhances
its technical efficiency advantages. Combining these
two effects gives rise to a near 35% efficiency
advantage of a district cooling system employing TSE
and with metered supply over an air cooled system
without metering.



25 Regulatory & Supervisory Bureau | Annual Report 2016 Regulatory & Supervisory Bureau | Annual Report 2016 26

APPENDIX

Audited Financial Statements for 2016
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INDEPENDENT AUDITOR'S REPORT

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Regulatory
and Supetrvisory Bureau, Dubai (the “Bureau’), which
comprise the statement of financial position as at 31
December 2016, and the statement of profit or loss and
other comprehensive income, statement of changes in
funds and statement of cash flows for the year then
ended, the notes to the financial statements, including a
summary of significant accounting policies and other

explanatory information.

In our opinion, the financial statements present fairly, in
all material respects the financial position of the Bureau
as at 31 December 2016, and its financial performance
and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with
International Standards on Auditing (ISA). Our
responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are
independent of the Bureau in accordance with the
International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA
Code) together with the other ethical requirements that
are relevant to our audit of the Bureau's financiall
statements in the United Arab Emirates, and we have
fulfilled our other ethical responsibilities requirements in
accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of management and those charged
with governance for the financial statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance
with IFRS, and for such internal control as management
determines is necessary to enable the preparation of
financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is
responsible for assessing the Bureau's ability to continue
as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern
basis of accounting unless management either intends
to liguidate the Bureau or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the
Bureau’s financial reporting process.

Auditor’s responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise
professional judgement and maintain professional
skepticism throughout the audit. We also:

# |dentify and assess the risks of material misstatement
of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than the one resulting from error, as
fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
internal control.

¢ Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management's
use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Bureau's ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial
statements or, if such disclosure are inadequate, to
modify our opinion. Our conclusions are based on the
audit evidence obtained
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up to the date of our auditor’s report. However, future
events or conditions may cause the Bureau to cease to
continue as a going concern.

4 Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represents the
underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the Board of Directors regarding,
among other matters, the planned scope and timing of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

Lohites ol

4 May 2017
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Statement of Financial Position

as at 31 December 2016

2016 2015

Notes AED AED
ASSETS
Non-current assets
Property and equipment 19,123 74,629
Intangible asset 7 23,020 29520
Total Non-current assets 42143 104,149
Current assets
Prepaid expenses 213,868 367,931
Cash and cash equivalents 8 200,169 353,413
Total current assets 414,037 721344
Total assets 456,180 825,493
FUNDS AND LIABILITIES
Accumulated surplus (190,275) 104713
Non-current liabilities
Provision for employees’ end-of-service indemnity 9 177,368 132,856
Current liabilities
Accrued and other liabilities 10 469,087 587,924
Total liabilities 646,455 720,780
Total funds and liabilities 456,180 825,493

CLSuan

Director

The accompanying notes form an integral part of these financial statements.
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Statement of comprehensive income
for the year ended 31 December 2016

2016 2015

Notes AED AED

Government grants ) 3,950,000 6,400,000
Licensing and accreditation fees 12 285,000 -
Staff costs 13 (3,675,921) (3688867)
Project consultancy expenses (300,745) (2,126,000)
Public relations and media events (174,228) (175,020)
General and administrative expenses 14 (379,094) (366,506)
Excess of (expenditure)/income (294,988) 43,607
Other comprehensive income - -
Total comprehensive (Ioss)/income for the year (294,988) 43,607

The accompanying notes form an integral part of these financial statements.
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Statement of changes in funds
for the year ended 31 December 2016

Accumulated surplus

AED
Balance as at 1 January 2015 61106
Excess of income over expenditure for the year 43,607
Balance as at 31 December 2015 104,713
Excess of expenditure over income for the year (294,988)
Balance as at 31 December 2016 (190,275)

The accompanying notes form an integral part of these financial statements.
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Statement of cash flows
for the year ended 31 December 2016

2016 2015
AED AED
Cash flows from operating activities
Excess of (expenditure) /income (294,988) 43,607
Adjustments for:
Depreciation and amortisation 66,424 62,684
Provision for employees’ end-of-service indemnity 44,512 50,790
Operating cash flows before changes in operating assets and liabilities (184,052) 157,081
Decrease in prepaid expenses 154,063 117,261
Decrease in accrued expenses and other liabilities (n18,837) (28,076)
Net cash (used in) /generated from operating activities (148,826) 246,266
Cash flows from investing activities
Purchase of property and equipment and intangible asset (4,418) (6,500)
Net cash used in investing activities (4,418) (6,500)
Net (decrease)/increase in cash and cash equivalents during the year (153,244) 239,766
Cash and cash equivalents at the beginning of the year 353,413 13,647
Cash and cash equivalents at end of the year (Note 8) 200,169 353,413

The accompanying notes form an integral part of these financial statements.
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Notes to the financial statements

for the year ended 31 December 2016

1. Legal status and business activity

Regulatory & Supervisory Bureau (the “Bureau’) is the
body entitled to the tasks of regulating the electricity
and water sector in the Emirate of Dubai. The Bureau
was established on 6 January 2010 through Executive
Council Resolution No. (2) of 2010. The registered
address of the Bureau is P.O. Box No. 121555, Dubai,
United Arab Emirates.

The Bureau receives government grants from the
Department of Finance based on the submission and
approval of its annual general budget. The grants
received from the Department of Finance are allocated
between the Dubai Supreme Council of Energy and the
Bureau based on the individual annual general budgets
approved by the Department of Finance for the

respective entities.

Based on the approved annual general budget for 31
December 2016 an amount of AED 3.95 million was
allocated to the Bureau (2015: AED 6.4 million).

2. Going concern

As at 31 December 2016, the Bureau's accumulated
deficit amounts to AED 190,275. In addition to this, the
current liabilities exceed the current assets by AED
55,050. The financial statements of the Bureau have
been prepared on a going concern basis which
contemplates the realisation of assets and the
satisfaction of liabilities in the normal course of
business as the Bureau is a government establishment

which receives government grants (refer Note 1).

3. Application of new and revised International
Financial Reporting Standards (“IFRS”)

3.1 New and revised IFRS applied with no material
effect on the financial statements

The following new and revised IFRS, which became
effective for annual periods beginning on or after

1 January 2016, have been adopted in these financial
statements. The application of these revised IFRS has not
had any material impact on the amounts reported for
the current and prior years but may affect the

accounting for future transactions or arrangements.

« IFRS 14 Regulatory Deferral Accounts.

- Amendments to IAS 1 Presentation of Financial Statements

relating to Disclosure Initiative.

« Amendments to IFRS 11 Joint arrangements relating to
accounting for acquisitions of interests in joint operations.

« Amendments to IAS 16 Property, Plant and Equiprment
and IAS 38 /ntangible Assets relating to clarification of
acceptable methods of depreciation and amortisation.

« Amendments to IAS 16 Property, Plant and Equjpment
and IAS 41 Agriculture: Bearer Plants.

« Amendments to |IAS 27 Separate Financial Staterments
relating to accounting investments in subsidiaries, joint
ventures and associates to be optionally accounted for
using the equity method in separate financial
statements.

« Amendments to IFRS 10 Ainancial Statements, IFRS 12
Disclosure of Interests in Other Entities and I1AS 28
Investrment in Associates and Joint Ventures relating to
applying the consolidation exception for investment
entities.

+ Annual Improvements to IFRSs 2012 — 2014 Cycle
covering amendments to IFRS 5, IFRS 7, IAS 19 and IAS 34.
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3.2 New and revised IFRS in issue but not yet effective

The Bureau has not yet applied the following new and revised IFRSs that have been issued but are not yet effective:

New and revised IFRS

Effective for annual periods
beginning on or after

Annual Improvements to IFRS Standards 2014 — 2016
Cycle amending IFRS 1, IFRS 12 and IAS 28.

The amendments to IFRS 1 and IAS 28 are effective
for annual periods beginning on or after 1 January
2018, the amendment to IFRS 12 for annual periods

beginning on or after 1 January 2017

Amendments to IAS 12 /ncome Taxes relating to the recognition of
deferred tax assets for unrealised losses.

1 January 2017

Amendments to IAS 7 Statement of Cash Flows to provide disclosures
that enable users of financial statements to evaluate changes in
liabilities arising from financing activities.

1 January 2017

IFRIC 22 Foreign Currency Transactions and Advance Consideration

The interpretation addresses foreign currency transactions or parts of
transactions where:

« There is consideration that is denominated or priced in a foreign
currency;

« The entity recognises a prepayment asset or a deferred income
liability in respect of that consideration, in advance of the recognition
of the related asset, expense or income; and

« The prepayment asset or deferred income liability is non-monetary.

1 January 2018

Amendments to IFRS 2 Share Based Payment regarding classification
and measurement of share based payment transactions.

1 January 2018

Amendments to IFRS 4 /nsurance Contracts: Relating to the different
effective dates of IFRS 9 and the forthcoming new insurance contracts
standard.

1 January 2018

Amendments to IAS 40 /nvestment Property: Amends paragraph 57 to
state that an entity shall transfer a property to, or from, investment
property when, and only when, there is evidence of a change in use.

A change of use occurs if property meets, or ceases to meet, the
definition of investment property. A change in management’s
intentions for the use of a property by itself does not constitute
evidence of a change in use. The paragraph has been amended to
state that the list of examples therein is non-exhaustive.

1 January 2018
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Amendments to IFRS 7 Financial Instruments. Disclosures relating to

disclosures about the initial application of IFRS 9.

When IFRS 9 is first applied

IFRS 7 Financial instruments: Disclosures relating to the additional hedge
accounting disclosures (and consequential amendments) resulting
from the introduction of the hedge accounting chapter in IFRS 9.

When IFRS 9 is first applied

IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and
2014)

IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was
subsequently amended in October 2010 to include requirements for
the classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements
for general hedge accounting. Another revised version of IFRS 9 was
issued in July 2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the classification and
measurement requirements by introducing a ‘fair value through other
comprehensive income’ (FVTOCI) measurement category for certain
simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements
for financial instruments, replacing IAS 39 Financial Instruments:
Recognition and Measurement. The standard contains requirements in
the following areas:

« Classification and measurement: Financial assets are classified by
reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9
introduces a ‘fair value through other comprehensive income’ category
for certain debt instruments. Financial liabilities are classified in a
similar manner to under IAS 39, however there are differences in the
requirements applying to the measurement of an entity's own credit
risk.

« Impairment: The 2014 version of IFRS 9 introduces an 'expected
credit loss’ model for the measurement of the impairment of financial
assets, so it is no longer necessary for a credit event to have occurred
before a credit loss is recognised.

» Hedge accounting: Introduces a new hedge accounting model that
is designed to be more closely aligned with how entities undertake risk
management activities when hedging financial and non-financial risk

exposures.

» Derecognition: The requirements for the derecognition of financial
assets and liabilities are carried forward from IAS 39.

1 January 2018
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IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts
with customers. IFRS 15 will supersede the current revenue recognition
guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the
related interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Specifically, the standard
introduces a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.
Step 2: Identify the performance obligations in the contract.
Step 3: Determine the transaction price.

L 2R R R 2

Step 4: Allocate the transaction price to the performance obligations
in the contract.

Step 5: Recognise revenue when (or os) the entity satisfies a
performance obligation.

*

Under IFRS 15, an entity recognises when (or as) a performance obligation
is satisfied, i.e. when ‘control of the goods or services underlying the
particular performance obligation is transferred to the customer. Far more
prescriptive guidance has been added in IFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by IFRS 15.

1 January 2018

Amendments to IFRS 15 Revenue from Contracts with customers to
clarify three aspects of the standard (identifying performance
obligations, principal versus agent considerations, and licensing) and
to provide some transition relief for modified contracts and completed
contracts.

1 January 2018

IFRS 16 Leases

IFRS 16 specifies how an IFRS reporter will recognise, measure, present
and disclose leases. The standard provides a single lessee accounting
model, requiring lessees to recognise assets and liabilities for all leases
unless the lease term is 12 months or less or the underlying asset has a
low value. Lessors continue to classify leases as operating or finance,
with IFRS 168’s approach to lessor accounting substantially unchanged
from its predecessor, IAS 17.

1 January 2019

Amendments to IFRS 10 Financial Statements and IAS 28 investments in
Associates and Joint Ventures (201) relating to the treatment of the
sale or contribution of assets from investor to its associate or joint
venture.

Effective date deferred indefinitely
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Management anticipates that these new standards,
interpretations and amendments will be adopted in the
Bureau's financial statements as and when they are
applicable and adoption of these new standards,
interpretations and amendments, except for IFRS 9, IFRS
15 and IFRS 16, may have no material impact on the
financial statements of the Bureau in the period of initial
application.

Management anticipates that IFRS 15 and IFRS 9 will be
adopted in the Bureau's financial statements for the
annual period beginning 1 January 2018 and that IFRS 16
will be adopted in the Bureau's financial statements for
the annual period beginning 1 January 2019. The
application of IFRS 15 and IFRS 9 may have significant
impact on amounts reported and disclosures made in
the Bureau’s financial statements in respect of revenue
from contracts with customers and the Bureau’'s
financial assets and financial liabilities and the
application of IFRS 16 may have significant impact on
amounts reported and disclosures made in the Bureau's
financial statements in respect of its leases.

However, it is not practicable to provide a reasonable
estimate of effects of the application of these standards
until the Bureau performs a detailed review.

4. significant accounting policies
Statement of compliance

The financial statements have been prepared in
accordance with IFRS.

Basis of preparation

The financial statements have been prepared on the
historical cost basis. Historical cost is generally based on
the fair value of the consideration given in exchange for
goods or services. The principal accounting policies are
set out below.

Government grants

Government grants are not recognised until there is
reasonable assurance that the grants will be received.

Government grants are recognised in the statement of
profit or loss and other comprehensive income in the
period it is received as there are no specific conditions
attached to it.

Foreign currency transactions

The financial statements of the Bureau are presented in
the currency of the primary economic environment in
which the Bureau operates (its functional currency). For
the purpose of the financial statements, the results and
financial position of the Bureau are expressed in Arab
Emirates Dirhams (‘AED’), which is the functional currency
of the Bureau and the presentation currency for the
financial statements.

In preparing the financial statements, transactions in
currencies other than the Bureau’s functional currency are
recorded at the rates of exchange prevailing on the dates
of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the end of the
reporting period. Non-monetary items carried at fair
value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are included in the statement of comprehensive
income for the year. Exchange differences arising on the
retranslation of non-monetary items carried at fair value
are included in the statement of comprehensive income
for the year except for differences arising on the
retranslation of non-monetary items in respect of which
gains and losses are recognised directly in equity. For
such non-monetary items, any exchange component of
that gain or loss is also recognised directly in equity.

Property and equipment

Property and equipment are recorded at cost less
accumulated depreciation and any accumulated
impairment losses. Subsequent costs are included in the
assets carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Bureau and the cost of the item can be measured
reliably. All other repair and maintenance costs are
charged to the statement of comprehensive income

when incurred.

Depreciation is charged so as to write off the cost of
assets over their estimated useful lives, using the

straight-line method, over the estimated useful lives of
the respective assets.

Years
Motor vehicles 5
Computer 5

Estimated useful lives and depreciation methods are
reviewed at the end of each reporting period, with the
effect of any changes in estimates accounted for on a
prospective basis.

An asset's carrying amount is written down immediately
to its recoverable amount if the asset’'s carrying amount
is greater than its estimated recoverable amount.

An item of property and equipment is derecognised
upon disposal or when no future benefits are expected
to arise from the continued use of asset. The gain or loss
arising on the disposal or retirement of an item of
property and equipment is determined as the difference
between the sales proceeds and the carrying amount of
the asset and is recognised in the statement of profit or
loss and other comprehensive income.

Intangible assets

Intangible assets are measured at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation is charged so as to allocate the cost of
intangibles less their residual values over their estimated
useful lives, using the straight-line method. These costs
are amortized over their estimated useful lives of five

years.

If there is an indication that there has been a significant
change in amortisation rate or residual value of an
asset, the amortisation of that asset is revised
prospectively to reflect the new expectations.

As at 31 December 2016, the Bureau has an intangible
asset that relates to an ERP accounting software.

Impairment of tangible and intangible assets

At the end of each reporting period, the Bureau reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of
the impairment loss (if any).

Regulatory & Supervisory Bureau | Annual Report 2016 38

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impair-
ment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount,
in which case the impairment loss is treated as a

revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, so long as the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset (or cash-generating unit) in prior periods. A
reversal of an impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the

impairment loss is treated as a revaluation increase.
Provisions

Provisions are recognised when the Bureau has a present
obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation, and a reliable estimate can be made of
the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the reporting date, taking into
account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.
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Financial instruments

Financial assets and financial liabilities are recognised
on the statement of financial position when the Bureau
has become a party to the contractual provisions of the

instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit and loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition.

Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value
through profit and loss are recognised immediately in
the statement of profit or loss and other comprehensive

income.
Financial assets

The Bureau classifies its financial assets at initial
recognition into the category of loans and receivables'.
The classification depends on the nature and purpose of
the financial assets and is determined at the time of
initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. Loans and receivables,
include cash and cash equivalents measured at
amortised cost using the effective interest method, less
any impairment. Interest income is recognised by
applying the effective interest rate, except for short-term
receivables when the effect of discounting is immaterial.

Cash and cash equivalents consist of bank balance held
in a current account.

Fffective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and

and points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Impairment of financial assets

Financial assets that are measured at amortised cost are
assessed for impairment at the end of each reporting
period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of one
or more events that occurred after the initial recognition
of the financial assets, the estimated future cash flows of
the asset have been affected.

For certain categories of financial assets, such as
receivables, that are assessed not to be impaired
individually are assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of
receivables could include the Bureau's past experience of
collecting payments, an increase in the number of
delayed payments in the portfolio past the average
credit period, as well as observable changes in national
or local economic conditions that correlate with default
on receivables.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of receivables, where the carrying amount
is reduced through the use of an allowance account.
When a receivable is considered uncollectible, it is written
off against the allowance account. Subsequent
recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying
amount of the allowance account are recognised in the
statement of profit or loss and other comprehensive

income.
Derecognition of financial assets

The Bureau derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another
entity. If the Bureau neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Bureau
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay.

If the Bureau retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Bureau continues to recognise the financial asset and
also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset in its entirety, the
difference between the asset's carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in
equity is recognised in statement of profit or loss and
other comprehensive income.

On derecognition of a financial asset other than in its
entirety (e.g. when the Bureau retains an option to
repurchase part of a transferred asset), the Bureau
allocates the previous carrying amount of the financial
asset between the part it continues to recognise under
continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of
those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that
is no longer recognised and the sum of the consideration
received for the part no longer recognised and any
cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is
recognised in profit or loss. A cumulative gain or loss
that had been recognised in other comprehensive
income is allocated between the part that continues to
be recognised and the part that is no longer recognised
on the basis of the relative fair values of those parts.

Financial liabilities

Debt instruments issued by the Bureau are classified as
financial liabilities in accordance with the substance of
the contractual arrangements and the definitions of a
financial liability instrument.

Financial liabilities are classified as either financial
liabilities ‘at FVTPL or ‘other financial liabilities’. The Bureau
classifies all its financial liabilities into the category of
‘other financial liabilities”.

Other financial liabilities, include accrued expenses and
other liabilities are initially measured at fair value, net of
transaction costs and are subsequently measured at

amortised cost using the effective interest method, with
interest expense recognised on an effective yield basis.
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Derecognition of financial liabilities

The Bureau derecognises financial liabilities when, and
only when, the Bureau’s obligations are discharged,
cancelled or they expire. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is
recognised in the statement of profit or loss and other
comprehensive income.

5. Critical accounting judgments and key
sources of estimation uncertainty

In the application of the Bureau’s accounting policies,
which are described in note 4, the management of the
Bureau is required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based
on historical experience and other factors that are
considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period or in the
period of the revision and future periods if the revision
affects both current and future periods.

The following are the critical judgements, apart from
those involving estimations (see note below), that the
management has made in the process of applying the
Bureau’'s accounting policies and that have the most
significant effect on the amounts recognised in the
financial statements.

Recognition of government grants as income

There are no conditions attached to the grants received
during the reporting period. The grants are received from
the Department of Finance to be utilised by the Bureau
based on the approved annual general budget. The
management considered that it is appropriate to
recognise the grant received in the statement of profit or
loss and other comprehensive income during the
reporting period in which it is received.
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Recognition of licensing and accreditation fees as income

The Bureau receives fees from entities it licenses for electricity generation pursuant to Law 6 of 2011. The fees charged
are determined under Executive Council Resolution 43 of 2015. The fees are recognised as income in the statement of
profit or loss and other comprehensive income when the license is issued. The Bureau also receives fees from entities
applying to be accredited under its accreditation schemes for energy service companies (ESCOs) and energy
auditors. The fees are recognised as income in the statement of profit or loss and other comprehensive income when
the application is received from the customer.

Key sources of estimation uncertainty
There are no such assumptions concerning the future, and other key sources of estimation uncertainty at the end of

the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year.

6. Property and equipment

Motor vehicles Computer Total
AED AED AED

Cost
At 1 January 2015 300,000 - 300,000
Additions during the year - - -
At 31 December 2015 300,000 - 300,000
Additions during the year - 4,418 4,418
At 31 December 2016 300,000 4,418 304,418
Accumulated depreciation
At 1 January 2015 165,667 - 165,667
Charge for the year 59,704 - 59,704
At 31 December 2015 225,371 - 225,371
Charge for the year 59,703 221 59,924
At 31 December 2016 285,074 221 285,295
Carrying amount
At 31 December 2016 14,926 4,197 19,123
At 31 December 2015 74,629 - 74,629
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7. Intangible asset

AED

Cost
At 1 January 2015 -
Additions during the year 32,500
At 31 December 2015 32,500
At 31 December 2016 32,500
Accumulated amortisation
At 1 January 2015 -
Charge for the year 2,980
At 31 December 2015 2,980
Charge for the year 6,500
At 31 December 2016 9,480
Carrying amount
At 31 December 2016 23,020
At 31 December 2015 29,520
8. Cash and cash equivalents

2016 2015

AED AED
Bank balance - current account 200,169 353,413
9. Provision for employees’ end-of-service indemnity

2016 2015

AED AED
Balance at the beginning of the year 132,856 82066
Charge for the year 44,512 50,790
Balance at the end of the year 177,368 132,856

Provision for employees’ end-of-service indemnity is made in accordance with the Bureau's policy which meets the
requirements of U.A.E. labour laws, and is based on current remuneration and cumulative years of service at the
reporting date.
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10. Accrued expenses and other liabilities

2016 2015

AED AED

Accrued expenses 416,000 416,000
Payable to Dubai Supreme Council of Energy (Note 11) 43,087 165,278
Sundry creditors 10,000 6,646
469,087 587,924

11. Related parties

The Bureau enters into transactions with companies and other entities that fall within the definition of a related party
as contained in International Accounting Standard 24 Related Party Disclosures.Related parties comprise owners,
entities under common ownership and/or common management control and key management personnel. The
management decides on the terms and conditions of transactions and of services received/rendered from/to related
parties as well as other charges.

2016 2015
AED AED
Due to a related party
Entity under common management
Dubai Supreme Council of Energy 43,087 165,278

The nature of significant related party transactions during the period and the amounts involved were as follows:

2016 2015
AED AED
Related party transactions
Entities under common management
Department of Finance
Government grants 3,950,000 6,400,000
Dubai Supreme Council of Energy
Shared expenses (Note 14) 266,051 261140
Included in the shared expenses are rent & utilities expense.
2016 2015
AED AED

Compensation of key management personne/

Salaries and other short-term benefits 2,924,926 2,229,502
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12. Licensing and accreditation Fees

The Bureau receives fees from entities it licenses for electricity generation pursuant to Law 6 of 2011. The fees charged
are determined under Executive Council Resolution 43 of 2015.

The Bureau also receives fees from entities applying to be accredited under its accreditation schemes for energy
service companies (ESCOs) and energy auditors. The current fee levels are AED 15,000 for an application for full
accreditation under the ESCO scheme and AED 5,000 for an application for provisional accreditation under that
scheme. The application fee for energy auditors is AED 5,000.

13. Staff costs

2016 2015
AED AED
Salaries 3,111,299 3,119,652
End-of-service benefits (Note 9) 44,512 50,790
Directors fees 416,000 416,000
Other benefits and allowances 104,110 102,425
3,675,921 3,688,867

14. General and administrative expenses
2016 2015
AED AED
Shared expenses (Note 11) 266,051 261140
Depreciation and amortisation 66,424 62,684
Printing and stationery 7,531 10,691
Advertisement 14,059 1146
Other expenses 25,029 30,845
379,094 366,506

15. Financial instruments
a) Significant accounting policies
Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of

measurement and the basis on which income and expenses are recognised, in respect of each class of financial
asset, financial liability and equity instrument are disclosed in Note 4 to the financial statements.
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b) Categories of financial instruments

2016 2015
AED AED
Financial assets at amortised cost
Cash and cash equivalents 200,169 353,413
Financial liabilities at amortised cost
Accrued and other liabilities 469,087 587,924

¢) Fair value of financial instruments

The fair values of financial assets and financial liabilities
approximate their respective carrying values in the
statement of financial position as at the end of the
reporting period.

16. Financial risk management

The Bureau's overall financial risk management program
seeks to minimize potential adverse effects to the
financial performance of the Bureau. The management
provides principles for overall financial risk management
and policies covering specific areas, such as credit risk,
market risk (including interest rate risk and exchange
rate risk) and liquidity risk.

a) Credit risk management

Credit risk refers to the risk that the counterparty will
default on its contractual obligations resulting in
financial loss to the Bureau. The Bureau is not subject to
any maijor credit risk as material balances are due from
related parties that are reviewed and approved by the

management.

The Bureau's principal financial asset is cash and cash
equivalents. The credit risk on liquid funds is limited
because the counterparty is a reputable bank registered
in the U.A.E. The Bureau does not have any significant
credit risk exposure to any single counter-party.

b) Exchange rate risk management

At the reporting date, there were no significant exchange
rate risks as substantially all financial assets and
financial liabilities are denominated in UAE Dirhams or US
Dollars which is pegged to the Dirham.

c) Interest rate risk management
The Bureau is not exposed to interest rate risk.
d) Liquidity risk management

Ultimate responsibility for liquidity risk management rests
with the management. The Bureau manages liquidity risk
by continuously monitoring forecast and actual cash
flows. At 31 December 2016 all the financial liabilities are
due within one year (2015: within one year).

17. Capital risk management

The Bureau manages its capital to ensure that it will be
able to continue as a going concern while maximizing
the returns.

The capital structure of the Bureau consists of accumu-
lated funds and cash and cash equivalents as disclosed
in the statement of financial position.

18. Approval of the financial statements

The financial statements were approved by the man-
agement and authorised for issue on 4 May 2017.
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